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Irish Economy

GDP: €160 billion

GDP growth:

1996-2004 2005 2006
(annual average) (forecast)

Ireland 7.7% 4.6% 4.8%

Euro area 2.1% 1.3% 1.9%

GDP growth forecast, 2006-2008: 4.8% to 5.0% per annum

Balance of Payments as % of GDP: -2.4%

Public Finances

National Debt: €38.182 billion

General Government Debt : €44.5 billion

General Government Debt to GDP ratio: 27.8%

General Government Balance as % of GDP: +0.4%

Infrastructure investment programme, 2006-2010: €43.5 billion (equivalent to 5% of
GNP p.a.)

Assets of National Pensions Reserve Fund: €15.4 billion (9.6% of GDP)

National Pensions Reserve Fund (NPRF)

Ireland is a leader within the EU in providing for future pensions liabilities

Statutory provision for annual Exchequer contribution to NPRF of 1 per cent of GNP:
€1.3 billion in 2005 & €1.4 billion in 2006

Asset allocation at end-2005: Equities 78.7%, Private Equity 0.1%, Property 0.8%,
Commodities 1.3%, Bonds 11.7% and Cash 7.4%

Highligh
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Debt Management

Over 80% of National Debt held in Government bonds

Balance held in Retail Savings (16%) and Short Term Paper

Five major benchmark Irish Government bonds across the yield curve from 2007 to
2020 (average outstanding per bond: €6 billion)

In 2005, Ireland returned to the US dollar market with a 5-year US$500 million issue
under its Euro Medium Term Note Programme (issue price: 10 bps. over US Treasuries,
swapped into euro at 29.3 bps under Euribor)

Bond auctions held on 15 September 2005 (amount: €600 million) and 20 October
2005 (amount: €700 million in competitive auction & €140 million in non-competitive
auction), with weighted average yields of 3.358% and 3.505% respectively

Bond yield spreads over the equivalent German Bunds have virtually disappeared

Over 80 per cent of Irish Government euro denominated bonds are now held by
international investors

Total Issuance requirement in 2006: €3 billion

Demographics and Labour Force

Population: 4,130,700

Population growth, 2002-2005: 1.8% per annum

Gross Inward migration: 70,000 per annum (net: 54,300)

Median age: 34 years (lowest in EU-25)

Employment,1996-2005: increase of 4.2% per annum on average

Unemployment rate (average): 4.3%

Credit Rating (AAA)

Top long term and short term crediting rating from major rating agencies 

Strong positive factors underpinning credit rating:
• Very low level of debt and long record of prudent fiscal policy
• Diversified and flexible economy
• Vibrant and highly productive foreign direct investment sector
• Highest growth rate in the EU since 1995
• High degree of fiscal flexibility
• Because of the National Pensions Reserve Fund and the favourable demographic

profile, the public policy effects of the ageing of the population will be felt later and
to a lesser degree in Ireland than elsewhere in Europe

hts 2005
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National Treasury Management Agency

Chief Executive

Dr. Michael J. Somers

Directors

John C. Corrigan
National Pensions Reserve Fund

Anne Counihan
Legal and Corporate Affairs &
Chief Executive of the National Development Finance Agency

Adrian J. Kearns
State Claims Agency

Brendan McDonagh
Finance, Technology and Risk

Oliver Whelan
Funding and Debt Management
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Funding and Debt Management 

Director

Oliver Whelan

Bond Desk – Primary Market

Colum Graham – Head of Trading

Seán Regan

Short Term Paper Desk

Mark Merrigan

Deirdre Timmons

Secondary Market Trading & Funds Management

Aidan Ingoldsby

Stephen Moran

Dymphna McHugh

Retail Debt

Felix M. Larkin – Head of Retail Debt

Dymphna McHugh

Address

National Treasury Management Agency

Treasury Building, Grand Canal Street, Dublin 2, Ireland.

Telephone: +353 1 664 0800 
+353 1 676 2266 

Fax: +353 1 664 0890 
+353 1 676 6483

Web: http://www.ntma.ie 

E-mail: info@ntma.ie

Reuters: NTMA to NTMK

Bloomberg: NTMA

SWIFT code: NTMAIE2D
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Economic Indicators 2001-2006

2001 2002 2003 2004 2005* 2006**

Real GDP Growth 6.2% 6.1% 4.4% 4.5% 4.6% 4.8%

Inflation (CPI) 4.9% 4.6% 3.5% 2.2% 2.5% 2.7%

Unemployment 3.9% 4.4% 4.6% 4.4% 4.3% 4.3%

Balance of Payments 
(per cent of GDP) -0.6% -1.2% -1.4% -0.4% -2.4% -2.5%

GDP (at current market 
prices) (€bn) 117 131 139 149 160 173 

Public Finances 2001-2006

2001 2002 2003 2004 2005* 2006**

Central Government Current Budget Surplus

- € million 4,727 5,399 4,410 5,619 6,353 4,397

- per cent of GDP 4.0% 4.1% 3.2% 3.8% 4.0% 2.5% 

Central Government Budget Balance***

- € million 653 93 -980 33 -499 -2,927

- per cent of GDP 0.6% 0.1% -0.7% 0.02% -0.3% -1.7% 

General Government Balance

- per cent of GDP 0.8% -0.4% 0.2% 1.4% 0.4% -0.6%

General Government Debt

- per cent of GDP 35.3% 32.0% 31.0% 29.4% 27.8% 28.0%

* Latest estimate      ** Forecast      ***Combined capital and current budget   

Source: Dept. of Finance, Eurostat & CSO
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Credit Ratings

Ireland has the top long term and short term credit rating from all of the four major credit
rating agencies. In 2005 each of the agencies re-affirmed these ratings with a stable outlook.
The details of the ratings are as follows:

Ireland’s Long Term Rating 

Moody’s Aaa

Standard & Poor’s AAA

Fitch Ratings AAA

Rating and Investment Information, Inc. AAA

Ireland’s Short Term Rating

Moody’s P-1

Standard & Poor’s A-1+

Fitch Ratings F1+

Rating and Investment Information, Inc. a-1+

The credit rating agencies continue to take a very positive view of Ireland’s credit, pointing
to strong public finances and a diversified and flexible economy that has attracted sustained
foreign direct investment inflows over recent years and achieved the highest growth rate in
the EU since 1995. They recognise that Ireland has one of the lowest debt burdens in the EU,
with a debt-to-GDP ratio of 27.8 per cent of GDP in 2005. In addition, they have had regard
to the fact that Ireland has a high degree of fiscal flexibility, with very high levels of both
revenue and expenditure flexibility, with the result that Government policies can respond
swiftly and effectively to adverse economic trends. Other factors in the positive assessment
by the rating agencies are Ireland’s business-friendly regulatory environment, low taxation
levels and highly educated workforce. The National Pensions Reserve Fund is also a very
significant factor in determining Ireland’s strong credit rating. Its operations, and the
country’s favourable demographic profile, mean that the fiscal impact of the ageing of the
population will be felt much later and less severely in Ireland than in other European
countries.
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General Government Balance and Debt

General Government Balance

Ireland has a consistent record of prudent fiscal policy. The General Government Budget has
recorded an average surplus of 1.3 per cent of GDP over the past ten years (1996-2005).

There was a surplus of 0.4 per cent of GDP in 2005, and this was one of the strongest
performances among EU Member States. The official budgetary projections for 2006 and the
following two years show a small deficit of some 0.6 to 0.8 per cent of GDP each year. This
allows for an ambitious capital investment programme equivalent to some 5 per cent of GNP
each year, almost twice the EU average.
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General Government Debt

The ratio of General Government Debt to GDP for Ireland is 27.8 per cent, one of the lowest
in the EU. It is projected to remain at about that level over the next few years. In the seven
years since the introduction of the euro on 1 January 1999, the ratio has declined by 25
percentage points – an achievement unique among EU Member States.

Among the EU-25 countries, only Luxembourg and the three Baltic states – Estonia, Latvia
and Lithuania – have lower debt to GDP ratios than Ireland.
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EU-25: General Government Debt to GDP Ratio 2005

H
u

n
g

ar
y

Po
rt

u
g

al

It
al

y

M
al

ta

Sl
o

va
ki

a

G
er

m
an

y

G
re

ec
e

Po
la

n
d

U
K

C
ze

ch
 R

ep

Fr
an

ce

C
yp

ru
s

Lu
xe

m
b

o
u

rg

Li
th

u
an

ia

A
u

st
ri

a

N
et

h
er

la
n

d
s

Sl
o

ve
n

ia

La
tv

ia

B
el

g
iu

m

Sp
ai

n

Ir
el

an
d

Es
to

n
ia

Sw
ed

en

Fi
n

la
n

d

D
en

m
ar

k

%

0

20

40

60

80

100

2008*2007*2006*2005*20042003 2002200120001999199819971996199519941993199219911990

Source: Dept. of Finance* Estimate

Ireland: General Government Debt as % of GDP 1990-2008

%



Ire
la

nd
  -

 In
fo

rm
at

io
n 

M
em

or
an

du
m

2006

15

Main Economic Developments

Economic Performance

Although the extraordinary growth rates of the late 1990s – which averaged close to 10 per
cent per annum – have come to an end, the Irish economy continues to expand strongly,
driven by buoyant consumer spending, high employment, strong earnings growth and
favourable interest rates.

Economic growth in 2005 was 4.6 per cent, and a level of 4.8 to 5.0 per cent growth per
annum is projected for the years 2006 to 2008. This level of growth is in line with the
generally accepted view of the medium term potential of the economy. In its recent medium
term review of the Irish economy, the Economic and Social Research Institute (ESRI) – the
independent, Irish Government economic think-tank – estimates that the economy has the
potential to grow at between 4 per cent and 5 per cent per annum to the end of the decade.
This represents an unusually robust prospect compared to most EU Member States.

Factors underlying Ireland’s Economic Performance

The main factors underlying Ireland’s achievement of very high growth rates since the mid
1990s, and the projected high growth rates in the medium term, include:

Positive demographic trends:

a) A significant number of well-educated, flexible young workers continues to join the
labour force each year as they come of age.

b) A steady inflow of workers from abroad, including returning Irish, also boosts
labour supply.

c) A declining dependency ratio, accompanied by an increase in the main earning and
spending age group (25-54 years), underpins strong domestic demand.

A stable macroeconomic environment:

a) Strong public finances, with the Budget in surplus or close to balance for many
years and a level of debt among the lowest in Europe, have been a key factor in
enabling Ireland to successfully absorb external shocks without incurring excessive
output costs.

b) Successive pay and social partnership agreements since the late 1980s have
sustained the competitiveness of the economy.

A very productive and profitable export-oriented multinational sector, with continuing
high levels of foreign direct investment (FDI) in Ireland: 

a) the stock of inward FDI as a percentage of GDP in Ireland in 2003 was higher than
in any of the other 13 countries benchmarked on this measure. (Source: Annual
Competitiveness Report 2005, published by the National Competitiveness Council)

b) UNCTAD figures for FDI in 2005 show that Ireland is the 4th largest recipient of FDI
among the EU-25 (after the UK, France and The Netherlands).



Ire
la

nd
  -

 In
fo

rm
at

io
n 

M
em

or
an

du
m

16

2006

A very competitive economy: Ireland is the 12th most competitive economy in the
world and the 4th most competitive in the EU (after Finland, Denmark and
Luxembourg). (Source: IMD World Competitiveness Yearbook 2005)

Strong productivity growth, generally exceeding the EU average by a considerable
margin.

A corporation tax rate of 12.5 per cent which applies to trading profits in all sectors,
including manufacturing and international services.

Substantial EU transfers which contribute towards the build-up of both physical
infrastructure and human capital.

Membership of the European Union, including the single market and the single
currency. This is a huge positive factor for Ireland, especially given the openness of the
economy. 

GDP Growth 1996-2005 

During the ten year period 1996-2005, real GDP in Ireland grew at an average annual rate
of 7.4 per cent. In other words, the economy more than doubled in real terms over this
period. The euro area experienced average growth of 2.0 per cent per annum in the same
period, and all indications are that the Irish economy will continue to outperform the euro
area average growth rate over the medium term.
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GDP per Head

The very strong economic growth of the past ten years has resulted in a rapid increase in the
level of GDP per person in Ireland. The figure of €30,250 for GDP per person in Ireland in
2004 is the second highest in the euro area, after Luxembourg. An OECD study of GDP per
person in 2002 highlighted as ‘one remarkable development’ the fact that Ireland has moved
into the group of high income countries including the United States, Switzerland, Norway
and Luxembourg. That study found that real GDP per head in Ireland, based on purchasing
power parities, was 29 per cent greater than the average for 30 OECD countries.

Gross Value Added by Sector

Services (excluding Public Administration & Defence) and Industry (including Building &
Construction) together accounted for almost 80 per cent of gross value added in the
economy in 2004. Distribution, Transport & Communications accounted for a further 16 per
cent, and Agriculture, Forestry & Fishing for 3 per cent.
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Unemployment

The Irish unemployment rate was one of the highest in the EU in the early 1990s. Since the
second half of the 1990s, the rate has fallen substantially as a consequence of Ireland’s
exceptionally strong economic growth during that period resulting in significantly increased
employment opportunities. The rate is now among the lowest in the EU. In 2005 it averaged
4.3 per cent, as compared with the EU average of 8.6 per cent, and it now stands at 4.5 per
cent (February 2006), a rate generally accepted as in effect representing full employment.
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Employment

The level of employment in Ireland increased by 4.2 per cent per annum on average over the
ten year period 1996-2005 and greatly exceeded the average of 1.1 per cent per annum in
the euro currency area over the same period. The number of people at work in Ireland
increased by more than 50 per cent to 2.0 million in the period. This reflects both the
reduction in the numbers unemployed and an increase in the labour force. There were three
factors in the growth in the labour force: first, those born during the ‘baby boom’ of the
1970s were coming of age; secondly, the rate of labour force participation, especially by
women, increased; and thirdly, there was a steady inflow of workers from abroad.
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Productivity

The growth in labour productivity in Ireland has also been impressive. In the period 
1996-2005 labour productivity in the business sector grew by an average of 3.1 per cent per
annum as compared with 0.8 per cent in the euro currency area as a whole.

Employment by Sector

The services sector accounts for over two thirds of total employment, followed by industry
(including construction) at 27 per cent and agriculture at 6 per cent.

Details of the numbers employed in the various sectors are set out below:

September - November 2005
Economic Sector 000s % of Total
Agriculture, forestry & fishing 115.3 6%
Other production industries 288.2 15%
Construction 253.2 13%
Wholesale & retail trade 285.0 14%
Hotels and restaurants 115.5 6%
Transport, storage and communication 118.3 6%
Financial and other business services 263.0 13%
Public administration and defence 100.7 5%
Education 127.9 7%
Health 191.5 10%
Other services 122.1 6%
Total 1,980.7 100%

Source: CSO
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The trend has been for employment to increase most rapidly in the services sector, followed
by industry, and for agricultural employment to decline. Over the past seven years agricultural
employment has declined at an annual average rate of 2.6 per cent, as compared with an
average annual growth of 3.8 per cent in industrial employment and a 5.4 per cent annual
growth in services employment. The total percentage change in employment for each of
these sectors over the period 1997 to 2005 is shown below.
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Population

The latest estimate of Ireland’s population is 4.13 million (April 2005), the highest level since
1861. The historical pattern of net emigration from Ireland reversed in the mid 1990s, and
Ireland has experienced a significant net inflow of immigrants since then. This immigration,
and the natural rate of population growth, have contributed in almost equal measure to an
average annual population increase of 1.4 per cent over the past ten years; the pace
quickened over the last four years to an average annual growth of 1.8 per cent.

Immigration

An estimated 70,000 immigrants came to Ireland in the year to April 2005. Returning Irish
nationals accounted for 27 per cent of these, while about 40 per cent were nationals of one
of the other EU-25 countries. Over a third of the immigrants (38 per cent) were nationals of
the 10 new EU accession States – 17 per cent from Poland, and 9 per cent from Lithuania.
Net immigration in the same period was 53,400.

Age Profile

The median age of the Irish population is 34 years, which is the lowest in the EU-25. All but
five of the EU-25 countries have median ages over 38, and the highest is 42. In addition,
Ireland has the most favourable old age dependency ratio in the EU-25, with 43 people aged
from 15 to 59 years for every 10 people aged 60 or more. The equivalent figure for the 
EU-25 is just 28 people in the 15-to-59 cohort for every 10 people in the older category.

The younger age structure and the lower old age dependency ratio have been a significant
factor in enabling Ireland to achieve rapid economic growth since the mid 1990s. Ireland has
also been proactive in setting up the National Pensions Reserve Fund to provide for a time
when the age profile and dependency ratio will be much less favourable than at present. It
is estimated that by mid-century Ireland will have just 16 people in the 15-to-59 age range
for every 10 older people, only very slightly better than the dependency ratio for the EU-25
in 2050. By then, over one-third of the EU-25 countries are expected to have median ages
lower than Ireland. 
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Foreign Direct Investment

Ireland has been very successful in attracting high-value, foreign direct investment (FDI).
There are over 1,000 overseas companies operating in Ireland, employing about 133,000
people directly and many more indirectly. They account for one quarter of GDP and over 87
per cent of exports. FDI comes mainly from the United States, Europe and Canada. Ireland is
well established as a high performance, high value location. The US Bureau of Economic
Analysis confirmed that in the period 1995-2002 US companies earned the highest rate of
return on their investments in Ireland as compared with other investment locations. 

Information and Communications Technology (ICT)

The ICT industry now accounts for €50 billion annual exports and directly employs nearly
40,000 in over 200 companies. Of the top 10 ICT companies in the world, 5 have substantial
operations in Ireland. The past 18 months have seen some of the major industry players
endorse Ireland as a location for ICT investment. Intel, Dell, IBM, Microsoft and Lucent have
all embarked on new strategic additions to their operations in Ireland.

Pharmaceuticals & Medical Technologies

Ireland has attracted 13 of the top 15 pharmaceutical companies in the world, and 12 of the
top 25 leading drugs in the world are made in Ireland. Among the key companies in the
Pharmaceutical sector located in Ireland are: Pfizer, Abbott, Johnson & Johnson, Wyeth,
Schering-Plough, BMS and Takeda. The sector makes an enormous contribution to the
economy, accounting for €29 billion in exports (40 per cent of total manufacturing exports)
and 17,000 in direct employment. 

The Medical Technology industry in Ireland employs 20,000 people in 100 companies, with
payroll costs of over €700 million per annum and sales of €6.4 billion. The regional impact
is also considerable, with operations spread across 44 towns and cities. 
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Globally Traded Services (International Services, Engineering & Consumer
Products)

The International Services sector comprises 85 foreign-owned companies, employing about
13,000 people. International Services activities encompass customer support (including
technical), financial, legal and HR shared services, data processing, software development
and data hosting. Over the past two years, Ireland has won significant new projects from
companies such as Accenture, Western Union, Bowne Global Solutions, Overture, Google,
eBay, Marriott, ACS and ECC. 

The Engineering & Consumer Products sector encompasses over 240 foreign-owned
companies, ranging from the longest established overseas investors in the State to new start-
ups, and technologies from very basic, cost-driven manufacturing to leading-edge
sophisticated models. There are over 23,000 people employed in the two sectors. Major
global engineering companies operating in Ireland include ABB, Cardo, Eaton and Ingersoll
Rand. Examples of Consumer Products companies in Ireland are Oral B, Hasbro, Oakley and
Yves Rocher. 

International Financial Services

Ireland has developed into a centre of excellence for a wide range of internationally traded
financial services. These include Banking, Asset Financing, Leasing, Corporate Treasury
Management, Asset Management, Fund Administration and Custody, and International
Insurance Operations. There are 21,000 people working in these fields, in over 440 stand-
alone companies and 700 outsourced managed entities.
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Trade and Balance of Payments

The UK traditionally accounted for the greater part of Irish exports and imports. However,
with the development of the economy, our success in attracting foreign direct investment
and the increasing impact of EU membership, especially membership of the single market
and the euro currency area, some 46 per cent of exports now go to EU countries other than
the UK, 19 per cent to the US and 17 per cent to the UK. The UK is still the main source of
imports – albeit on a much reduced scale – at 31 per cent, with 26 per cent coming from
other EU countries and 14 per cent from the US.

Source: CSO

Ireland: Geographic Breakdown of Exports 2005 

China  1%

Rest of EU  46%

USA  19%
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UK  17%

Japan  3%

Source: CSO

Ireland: Geographic Breakdown of Imports 2005 
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Ireland Euro Area Avg.
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Ireland’s Capital Investment Programme
2006-2010

In the 2004 Budget, the Minister for Finance announced the introduction of a rolling five-
year multi-annual programme for capital spending so as to plan more effectively for large-
scale projects. The programme gave a commitment to keep the level of Government funding
for capital investment at close to 5 per cent of GNP over a five year period. The multi-annual
scheme allows Government Departments to carry over to the next year, any unused capital
expenditure allocation up to a limit of 10 per cent of the current year’s allocation. The carry
over from 2005 to 2006 was €289 million or 5% of the 2005 allocation. In 2006, the total
allocated capital spending is €7.1 billion, up from €6.1 billion in 2005.

Total investment under the programme over the next five years (2006-2010) will amount to
€43.5 billion, allowing Ireland to maintain investment in infrastructure at nearly twice the EU
average. €5.5 billion of this investment will be funded by the private sector via Public Private
Partnership (PPP) structures.

The Government has allocated €14 billion for investment in transport infrastructure over the
period 2006-2010 with the aim of promoting competitiveness, sustainable economic growth
and balanced regional development. Other major capital infrastructure projects include
decentralisation of certain Government Departments and public bodies to locations outside
Dublin, waste disposal facilities, upgrades to drainage and water supply systems, social and
affordable housing construction, prisons development and special projects such as the
construction of a National Conference Centre.
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Debt Management

Overview

The National Treasury Management Agency (NTMA) was established in 1990 to manage the
National Debt in a cost-efficient manner. The key objectives of the NTMA are to ensure that
the Government’s financing needs are met at minimum cost and within acceptable risk levels,
while at the same time outperforming a benchmark portfolio and meeting its annual fiscal
budget target for the cost of servicing the debt. In seeking to meet its objectives the NTMA
is free to formulate, within guidelines specified by the Minister for Finance, the strategies it
sees as appropriate to achieve its goal of cost effective borrowing.

The National Debt (i.e. the debt of the Central Government) was €38,182 million at 31
December 2005. The end-2005 General Government Debt is estimated at €44,452 million,
or 27.8 per cent of GDP; if adjusted to take account of the end-year value of the National
Pensions Reserve Fund (€15.4 billion), the ratio of General Government Debt to GDP would
be some 18 per cent at end 2005.

Funding 

Ireland has maturing debt of €124 million in 2006 and a projected deficit on the Central
Government Budget of €2,927 million, giving a gross issuance requirement of €3,051
million. In 2007 the gross issuance requirement will be three times greater, at €9,611 million.
The amount which falls due for repayment in 2007 is €6,041 million, and the Budget deficit
is forecast at €3,570 million. Accordingly, while there will be very substantial bond issuance
in 2007, there is limited scope for issuance in 2006 on the basis of anticipated requirements.
The position for 2006 will be kept under review during the course of the year in the light of
the evolving state of the budgetary figures.

Source: NTMA

Ireland: Composition of National Debt at 31 December 2005 (€38,182 million)

Other Euro Debt  2%

Irish Government
 Bonds  82%

Retail Debt  16%
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Bonds and Other Long-Term Debt

Benchmark Government Bonds

Ireland has 5 major benchmark bonds with maturities across the yield curve from
approximately two years to fourteen years. The average amount outstanding in these bonds
is €6 billion, ensuring that liquidity is continuous and deep. Details are set out below, and
the outstanding amounts are also shown in the following graph:

Bond Amounts Outstanding ISIN Code Annual Coupon
Feb 2006 (€m) Payment Date

4.25% Treasury Bond 2007 6,041 IE0031256211 18 October

3.25% Treasury Bond 2009 5,091 IE0032584868 18 April

5.00% Treasury Bond 2013 6,046 IE0031256328 18 April

4.60% Treasury Bond 2016 5,893 IE0006857530 18 April 

4.50% Treasury Bond 2020 7,091 IE0034074488 18 April 

0

1,000

2,000
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4,000
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20202016201320092007

Source: NTMA

Outstanding Benchmark Bonds, February 2006
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Irish Government bond yields have converged to the core euro markets and now trade at
very tight spreads to the bond markets of Germany and France. The graph below shows the
convergence of the Irish 2013 bond yield with the equivalent German yield from January
2003 to February 2006. 

Turnover and Liquidity

Turnover in Irish Government bonds on the Irish Stock Exchange in 2005 was €51.3 billion.

Ireland 5% Treasury Bond 2013 versus German 4.5% 2013 
Yield differential in basis points
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Turnover is greatly enhanced by the trading activity in the bonds on EuroMTS and MTS
Ireland. The combined turnover of Irish Government bonds on both systems in 2005 was 
€11 billion. 

Liquidity is deep as can be seen from the graph below, which shows the bid to offer spread
of the Irish 2013 and 2016 bonds on the EuroMTS system since June 2002. 
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Ireland’s Weighting in International Indices of Government Bonds:
%

Bloomberg / EFFAS - Euro Bloc Government Bond Index 1.02
Citigroup World Government Bond Index 0.41
EuroMTS Euro Area Index 1.06
Lehman Brothers - Global Treasury Index 0.38
Merrill Lynch - Pan-European Government Index 0.87

Primary Dealer System

The Irish Government bond market is based on a Primary Dealer system. There are 8 Primary
Dealers recognised by the NTMA, who make continuous two-way prices in designated bonds
in minimum specified amounts and within maximum specified spreads. There are also a
number of stockbrokers who match client orders. Primary Dealers account for about 95 per
cent of turnover.

The Primary Dealers, all of whom are members of the Irish Stock Exchange, include 7
international banks and a domestic institution:

International Primary Dealers:

ABN AMRO, London & Amsterdam 
Barclays Capital, London
Citigroup Global Markets Limited, London
Calyon Corporate and Investment Bank, Paris & London
Deutsche Bank, Frankfurt and London
HSBC-CCF, Paris & London
The Royal Bank of Scotland, London

Domestic Primary Dealer:

Davy Stockbrokers, Dublin 

Contact details for the Primary Dealers are in Appendix 2, on page 47.

Electronic Trading - EuroMTS and MTS Ireland

There are 13 market makers for benchmark Irish Government bonds on EuroMTS: the 8
Primary Dealers listed above, together with the following 5 institutions: Bayerische HVB;
Capitalia, Rome; Dresdner Bank, Frankfurt; Fortis Bank, Brussels; and Union Bank of
Switzerland, London.

The 5 current benchmark Irish Government bonds are also listed on the domestic system,
MTS Ireland, in a parallel quotation. All 8 Primary Dealers, plus Bayerische HVB and Union
Bank of Switzerland, are members of MTS Ireland.
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Bond Auctions

Bond auctions, to which the 8 recognised Primary Dealers have exclusive access, normally
take place on the third Thursday of the month. At 10.00 a.m. on the Thursday one week
beforehand, the NTMA announces, through Bloomberg, Reuters and its website,
www.ntma.ie, details of the bond to be auctioned and the auction size. Auctions are
conducted via the Bloomberg Auction System and are multiple price auctions. Auction results
are usually available within two minutes of the 9.15 a.m. cut-off time for bids. A non-
competitive auction for up to 20 per cent of the amount sold in the competitive auction
follows directly after the close of each competitive auction. Primary Dealers have the option
to take up their non-competitive entitlement until 10.00 a.m. on the second business day
following the competitive auction. 

The 4.5% Treasury Bond 2020 was sold in each of two auctions held in 2005. The results of
these auctions were as follows:

Details of Bond Auctions in 2005: 

4.5% Treasury Bond 2020 sold in each auction

Auction Date 15 September 20 0ctober

Amount sold in Competitive Auction €600m €700m

Weighted Average Yield 3.358% 3.505%

Bid to Cover Ratio 3.0 2.3

Amount sold in Non-Competitive Auction Nil €140m

Secondary Trader

The NTMA maintains a secondary trading function to trade in its bonds with other market
participants. This is separated from the primary bond desk activity by means of ‘Chinese
Walls’. The role of the secondary trader is to contribute to the liquidity of the market in Irish
Government bonds and to act as a source of market intelligence for the NTMA.

Diversified holdings of Irish Government Bonds

Irish Government bonds have moved substantially into the hands of international investors
since the introduction of the euro. Non-resident holdings have increased from 22 per cent of
the total outstanding in 1998 to an estimated 84 per cent in 2005. This increase has occurred
against a backdrop of an increase of more than 50 per cent in the amount of bonds
outstanding over the same period. It is estimated that virtually all the bonds issued in 2005
were taken up by international investors.
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Other Market Operations

The NTMA makes the following facilities available to Primary Dealers in order to ensure deep
and continuous liquidity:

Switching between benchmark bonds;
Repos and reverse-repos in benchmark bonds;
Competitive bids in old off-the-run bonds;
A continuous bid in Irish benchmark bonds. 

Market Conventions

Irish Government benchmark bonds are subject to the following conventions:
Prices quoted in decimals;
Business days are TARGET operating days;
T+3 settlement;
Clearing via Euroclear;
Eligible for ECB Repo; and
Calculation basis: Actual/Actual.

Taxation

Currently there is no withholding tax on Irish Government bonds. Non-resident holdings are
currently exempt from all Irish taxation. However, under the terms of Council Directive
2003/48/EC of 3 June 2003 on Taxation of Savings Income in the Form of Interest Payments,
each EU Member State is required to provide to the tax authorities of other Member States
details of interest income (as defined) paid by paying agents within its jurisdiction to
individuals resident in the other Member States. For a transition period, Austria, Belgium, and
Luxembourg are allowed to apply a withholding tax instead of providing such information.
The Directive was given legal effect in Ireland in the Finance Act, 2004.

On 20 March 2002 Ireland tranched each of its outstanding bonds for a nominal amount
of €100 so as to bring them within the scope of the Savings Directive. Accordingly, all Irish
Government bonds are subject to the Directive and all tranches of each individual bond are
fully fungible.
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Source: Central Bank & Financial Services Authority of Ireland 

Non-resident holding of Irish Government Bonds  1998-2005
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Medium Term Note Programmes

The NTMA has in place a US$5 billion Euro Medium Term Note Programme and a US$500
million US Medium Term Note Programme. These are multi-currency programmes which
facilitate issuance in a variety of structures. 

Ireland issued a US$500 million Eurobond under its Euro Medium Term Note Programme in
2005. The bond, Ireland US$500 million 3.875% due 15 July 2010, was issued at 10 basis
points over US Treasuries and the proceeds were swapped into euro to provide funds for the
Exchequer at 29.3 basis points under Euribor. Over the five year life of the loan this
represents an estimated saving of €3.5 million compared with the cost of raising funds in the
normal bond auctions. 

Bids for this deal were received from 15 major international financial institutions and the
mandate was awarded to Barclays Capital. Bank funds bought half the issue and central
banks 35 per cent. The geographic distribution of the issue was led by Europe with 56 per
cent and Asia with 38 per cent. 

US$500m Issue: Investor Distribution

Bank Funds 50%

Central Banks
35%

Fund Managers &
Insurance 10%

Other 5%

Source: Barclays Capital

US$500m Issue: Geographic Distribution

Europe 56%

Asia 38%

Other 6%

Source: Barclays Capital
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Short Term Debt and Cash Management

The NTMA operates the following short term programmes:

Ireland US$8 billion Euro Commercial Paper Programme;

Housing Finance Agency €2.5 billion Euro Commercial Paper Programme;

Exchequer Notes Programme;

Section 69 Multi-currency Notes Programme;

Central Treasury Service for non-commercial State bodies;

Cash management as part of the ECB’s liquidity management for the euro area; and

Agricultural Commodity Intervention Bills Programme.

Ireland’s Commercial Paper Programme

Ireland’s US$8 billion multi-currency Euro Commercial Paper (ECP) Programme is listed on the
Irish Stock Exchange. This Programme provides funds at attractive levels, significantly below
Euribor, for use as bridging finance in the replacement of longer term debt and for other
liquidity management purposes. The appointed dealers under the Programme are:

Barclays Bank PLC;

Citibank International plc;

Credit Suisse First Boston (Europe) Limited;

Deutsche Bank AG, London;

Goldman Sachs International;

ING Bank, N.V.;

Lehman Brothers International (Europe); and

The Royal Bank of Scotland plc.

Issuing Agent: JPMorgan Chase Bank N.A., London.

Paying Agents: JPMorgan Chase Bank N.A., London & J.P.Morgan Bank (Ireland) plc.

Typical trades are in amounts of US$50 million to US$100 million, and a tenor of up to one
year may be available. Reverse inquiries are accepted. All non-euro borrowings are
immediately swapped into euro using foreign exchange contracts. 

Housing Finance Agency €2.5 billion Euro Commercial Paper Programme 
Under legislation governing the Housing Finance Agency plc (HFA), the NTMA carries out the
HFA’s borrowing functions under its €2.5 billion multi-currency Euro Commercial Paper
Programme. The HFA’s borrowings are for on-lending to local authorities for the provision of
social housing and are guaranteed by the Minister for Finance. The Programme has the top
short term credit ratings from Moody’s and Standard & Poor’s. The dealers on the HFA
Programme are the same as those for the Ireland US $8 billion Programme. All non-euro
borrowings are immediately swapped into euro using foreign exchange contracts. Turnover
in 2005 was €12.8 billion.
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Exchequer Notes Programme

Exchequer Notes are flexible short-term funding and liquidity management instruments
issued directly by the NTMA to a broad range of investors, including corporate investors,
banks and other institutional clients. Prices are shown on Reuters page NTMD and
Bloomberg page NTMA. Turnover in 2005 was €15.6 billion.

Section 69 Multi-currency Notes Programme

Section 69 of the Finance Act, 1985, was introduced for the purpose of encouraging 
foreign-owned companies located in Ireland to invest their surplus funds in Ireland rather
than repatriate them. Eligible companies may invest directly with the NTMA in any major
currency. They also have the choice of investing through all the major banks in Ireland.
Turnover in 2005 was €32 billion.

Central Treasury Service

The NTMA’s Central Treasury Service (CTS) takes deposits from and makes advances to
designated non-commercial State bodies such as local authorities, the Health Service
Executive and vocational education committees. The objective is to provide these bodies with
a competitive alternative to the banking industry for their treasury business and thus to make
savings for the Exchequer.

During 2005, lending to designated bodies, both long term and short term, averaged €66
million, whilst the deposit base remained strong throughout the year. There were 564
deposits placed with the CTS in 2005, with an average balance of €40 million.

ECB Liquidity Management 

The NTMA engages in short term cash management operations each day so as to regulate
the level of Government cash balances at the Central Bank and Financial Services Authority
of Ireland. This activity is undertaken as part of the overall management of liquidity in the
euro area by the European Central Bank. Turnover in 2005 was €304 billion, while the
average daily transaction size was €626 million.

Agricultural Commodity Intervention Bills Programme

Agricultural Commodity Intervention Bills (ACIBs) are issued by the NTMA on behalf of the
Minister for Agriculture and Food. They fulfill a short term funding requirement which
bridges the time from which agricultural intervention payments are made by the Minister for
Agriculture and Food to the time when the moneys are recouped from the EU. Turnover in
2005 was €2.2 billion. 
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Retail Savings

Investors in the Irish Government retail savings products are mainly Irish resident individuals.
These products accounted for about 16 per cent of the National Debt, or €6.2 billion, at 
31 December 2005.

Some €4.2 billion of this funding was in long term deposit instruments, mostly Savings
Certificates and Savings Bonds, with tenors of five and a half years and three years
respectively. Deposits with the Post Office Savings Bank (POSB), including Special Savings
Incentive Accounts (SSIAs), totalled €1.5 billion and a further €560 million was invested in
Prize Bonds. Prize Bonds are Irish Government securities which, instead of attracting interest,
participate in weekly draws for cash prizes.

The SSIAs will begin to mature from May 2006, though the majority will not expire until early
2007. The total amount to be released into the economy as they reach maturity is estimated
at €16 billion. They were introduced by the Government in 2001 for a limited period - new
accounts could be opened only in the 12 months ended 30 April 2002 - as an incentive to
boost personal savings in Ireland. Savers were allowed to hold only one account and had to
commit to save over a five year period. These accounts attract normal interest rates plus a
Government bonus of 25 per cent of the amount saved. All financial institutions in Ireland
were able to offer these accounts, and the market share of the POSB is approximately 3 per
cent.

Composition of Ireland’s Retail Savings Debt at end-2005: €6,224 million

Instalment Savings  6%

Prize Bonds  9% 

SSIAs  6%  

Savings Certificates  36% 

Savings Bonds  25%

Post Office Savings Bank  18%

Source: NTMA
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Dormant Accounts

Under the Dormant Accounts Act, 2001 and the Unclaimed Life Assurance Policies Act,
2003, balances on dormant accounts in banks, building societies and the Post Office and the
net encashment value of certain life assurance policies are remitted to the State and
disbursed for charitable purposes or purposes of societal or community benefit. The period
for determining dormancy is normally 15 years since the last customer-initiated transaction.
However, in the case of life assurance policies with a specified term, it is 5 years after the end
of that term. Pending disbursement, the moneys are held in the Dormant Accounts Fund,
which is managed by the NTMA. The legislation guarantees the right of account and policy
holders to reclaim their funds from the financial institutions in the event that their dormant
account or life assurance policy is reactivated.

Some €40.8 million was transferred to the Dormant Accounts Fund in 2005, and €22.9
million of previously dormant funds were reclaimed. Disbursements from the Fund amounted
to €14.4 million in 2005. The Fund was valued at €204 million at end 2005.

The Dormant Accounts (Amendment) Act, 2005 was commenced by Ministerial Order on 
1 September 2005. This legislation provides for the establishment of the Dormant Accounts
Board in place of the former Dormant Accounts Fund Disbursements Board and for new
arrangements in relation to the disbursement of moneys from the Dormant Accounts Fund.
Decisions on disbursements are now made by the Government, while the Board advises on
priority areas for funding. The Board also has a role in monitoring the impact of the funding.
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Funds Investment

The NTMA offers an investment service to Ministers who have funds under their
management or control. Ministers who wish to avail of this service authorise the NTMA to
manage the relevant funds in accordance with an agreed investment strategy. 

The Minister for Finance has authorised the NTMA to manage the investment portfolio of the
Social Insurance Fund. The investment portfolio was valued at €2,045 million at end-2005.
Social insurance contributions are paid into the Social Insurance Fund, and payments in
respect of items such as unemployment and disability benefits and contributory old age
pensions are made from it.

The Commissioners of the National Pensions Reserve Fund (NPRF) have also mandated the
NTMA to manage a passive bond portfolio which was valued at €1,341 million at end-2005.
The details of the NPRF are set out on page 42. In addition, the NTMA executes FX
transactions to hedge the foreign exchange exposure on certain of the NPRF’s non-euro
investments. The FX transactions amounted to €23 billion in 2005.

The legislation governing the Dormant Accounts Fund provides that it should be managed
by the NTMA, as outlined in the previous section.
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Other Functions of the NTMA

National Pensions Reserve Fund

The National Pensions Reserve Fund (NPRF) was established in April 2001 in order to part-
prefund the public pension system. Its objective is to meet as much as possible of the costs
of social welfare and public service pensions from 2025 until at least 2055 when these costs
are projected to increase dramatically due to the ageing of the population. While there are
currently 4.3 people aged from 15 to 59 years for each person aged 60 or more, this ratio is
projected to fall to 1.6 by mid-century. 

The Government is required to invest 1 per cent of GNP in the NPRF annually. No money can
be taken from the NPRF before 2025. From then on, drawdowns will continue until at least
2055 under rules to be made by the Minister for Finance. By spreading the Exchequer burden
arising from Ireland’s additional pension commitments over a lengthy period, these
drawdowns will contribute to the long term sustainability of the pension system.

The NPRF is controlled and managed by the National Pensions Reserve Fund Commission.
The Commission is independent of Government in the exercise of its functions and is
required to operate the NPRF on a commercial basis so as to secure the best possible financial
return subject to prudent risk management. 

The NTMA acts as the Manager of the NPRF and the Commission performs its functions
through the NTMA.

In 2005 the NPRF had a very strong investment performance earning a return of 19.6 per
cent, or €2.4 billion. In the five years since its inception in 2001, the NPRF has grown from
€6.5 billion to €15.4 billion, a sum equivalent to 11.5 per cent of GNP. 

NPRF Summary Asset Allocation at 31 December 2005:

€m % 

Quoted Equities 12,136 78.7 

Private Equity 7 0.1

Property 133 0.8

Commodities 200 1.3

Government Bonds 1,802 11.7

Cash 1,142 7.4

Total 15,420 100.0
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In February 2005 the Commission announced the results of a review it conducted of
prospective new asset classes in order to improve the NPRF’s prospective long term return
without substantially altering its risk profile. The review resulted in a diversification of its
investment base, including an allocation of 18 per cent of the NPRF to alternative asset
classes (property, private equity and commodities). Transition from a portfolio fully invested
in quoted assets, such as equities and bonds, to a more diversified portfolio including less
liquid assets, such as property and private equity, will take time. The Commission is planning
to achieve its target allocations on a phased basis by end 2009.

State Claims Agency

The State Claims Agency (SCA) – the name used by the NTMA when dealing with claims –
manages claims against the State and provides risk management advice to State authorities
and health enterprises with the aim of reducing the scope for future litigation. The number
of active claims now under SCA management is 4,400 approximately. Claims are categorised
as Clinical, EL/PL (employers liability, public liability) and Property. 

Of the 3,400 claims in the non-clinical categories, 56 per cent are employer liability (EL)
claims, 34 per cent are claims made by members of the public (PL) and the remainder arise
from damage to property.

The SCA has a statutory brief to advise and assist State authorities in relation to risks which,
if not addressed, may give rise to personal injury/property damage litigation. To this end, the
SCA prioritises and reviews risks that currently, or potentially, give rise to claims, with a view
to providing recommendations to the relevant State authority so that mitigation measures
can be put in place.

The management of clinical claims, known as the Clinical Indemnity Scheme (CIS), was
formally delegated to the SCA in February 2003. The CIS is based on the concept of
Enterprise Liability, i.e. the enterprise (health authority, hospital or other agency) assumes
liability for the acts and omissions of its employees in respect of personal injury arising as a
result of clinical negligence or malpractice. There are about 1,000 active clinical claims
currently under SCA management. These claims are managed by a specialist team of
experienced clinical claims managers.

In conjunction with its responsibilities to manage clinical claims, the SCA has been delegated
responsibility by the Government for designing and implementing a countywide scheme of
clinical risk management.

Among the features of the CIS is the introduction of a national electronic reporting system
for adverse clinical incidents. This is the first time that such a system has been introduced in
Europe and it is expected to produce substantial benefits in terms of improved patient safety,
a reduced level of litigation and increased public confidence in the health system.
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National Development Finance Agency

The National Development Finance Agency (NDFA) was established to provide advice to State
authorities on the optimal means of financing public investment projects. The relevant State
authorities include Government Departments, Local Authorities, the National Roads
Authority and the Railway Procurement Agency among others. 

In everything it does the NDFA must comply with all Ministerial guidelines and instructions.
Before providing advice it must have regard to Ministerial policy directions and policy
guidelines issued to State authorities.

Over 90 projects with a total value of some €20 billion have been referred to the NDFA. To
date, the NDFA has completed its advice on 22 projects with a combined capital value of
€2.3 billion. These include road and rail projects, waste and water projects and social housing
projects, as well as special projects such as the National Conference Centre and the Criminal
Courts Complex.

The NDFA has the legal authority to borrow and advance up to €5 billion in respect of
projects approved by any State authority, to form companies for the purposes of financing a
public investment project and to advance moneys to such companies. So far it has not been
required to provide funding directly, but it has acted in a financial advisory role in relation to
sourcing funds from private banks, the European Investment Bank, direct Exchequer
contributions and private equity.

On 26 July 2005 the Minister for Finance announced a new initiative aimed at accelerating
the delivery of Public Private Partnerships (PPPs) for key capital infrastructure projects in the
Central Government area.

The initiative will focus in the initial stages on progressing projects suitable for PPP
procurement in three key Departments in order to generate deal flow and avoid spreading
resources too thinly during the start-up phase. The three Departments are:

Education and Science;

Health and Children; and

Justice, Equality and Law Reform.

This initiative involves expanding the role of the NDFA to act as a procuring agency for PPP
projects and the consolidation within the NDFA of the relevant skills and capacity required to
support PPP procurement.

The sponsoring Ministers continue to be responsible for all aspects of the assessment and
approval of each project, including the decision to procure the project as a PPP, the setting
of project budgets, output specifications and other service requirements; the NDFA is
responsible for procuring the project within these parameters. 
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After the initial phase, the Government will consider expanding the initiative to other
Departments. The NDFA will thus become a single specialised ‘Centre of Expertise’, which
will be responsible for the procurement of new PPP projects in the Central Government area
(with the exception of roads and rail, where existing arrangements will continue) and for
handing them over to the relevant Minister after construction is complete.

Emissions Trading

The parties to the Kyoto Protocol, which came into force in February 2005, agreed to reduce
annual emissions of greenhouse gases. In the case of the EU-15, a reduction of 8 per cent
on the 1990 level is to be achieved in the period 2008-2012. As part of the burden sharing
agreement among the EU Member States, and taking account of the different growth
trajectory of the Irish economy relative to other EU-15 countries since 1990, Ireland is
committed to limiting growth in emissions to 13 per cent above its 1990 level in this period.
However, latest indications from the Environmental Protection Agency indicate that Ireland is
23.5 per cent ahead of the 1990 level.

The Government is due to decide by mid-2006 on the allocation of the overall reduction
required under the Kyoto Protocol. In addition to reductions by the large industrial emitters
of greenhouse gases, the reduction target will be met by measures in the non-traded sector
of the economy (such as households) and by the purchase of carbon credits by the State. The
Budget for 2006 has allocated a sum of EUR20 million for the purchase of carbon credits,
and the NTMA has been appointed the purchasing agent for the State.

Asset Covered Securities Act, 2001

The Asset Covered Securities Act, 2001 provides that, in the event of any issuer of securities
under the Act defaulting, the NTMA must in the following order:

Secure an alternative service provider to manage the relevant asset pools; or

Secure an alternative obligor for the relevant pools; or

Manage the pools itself.

The Act further provides that the NTMA should have priority with respect to expenses
incurred in the performance of its functions and will derive an annual commitment fee in
return for accepting its functions under this Act. The Irish Financial Services Regulatory
Authority has approved an annual commitment fee of one tenth of one basis point of the
nominal amount of asset-covered bonds issued. During 2005 €15.7 billion was issued,
bringing the total issued under the legislation to €44.8 billion.
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Appendix 1

International Commitments

On 1 January 1973, Ireland joined the European Economic Community (EEC), the European
Atomic Energy Community (EURATOM) and the European Coal and Steel Community
(ECSC). These three bodies are now subsumed in the European Union. Ireland is also a
member of the European Investment Bank (EIB).

Ireland is a founder member of the Organisation for Economic Co-operation and
Development (OECD), and is also a member of the United Nations and other major
international organisations.

Ireland is also a member of the following international financial institutions:

Membership Date

International Monetary Fund (IMF) 8 August 1957

International Bank for Reconstruction and Development (IBRD) 8 August 1957

International Finance Corporation (IFC) 11 September 1958

International Development Association (IDA) 22 December 1960

International Centre for Settlement of Investment Disputes (ICSID) 7 April 1981

Multilateral Investment Guarantee Agency (MIGA) 5 July 1989

European Bank for Reconstruction and Development (EBRD) 26 March 1991
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Appendix 2

Primary Dealers – contact information

Name/Telephone Reuters Bloomberg Website

ABN AMRO, London
+44 207 678 3075 ABNIRE01 AAEG www.abnamro.com

Barclays Capital, London
+44 207 773 8128 BARCEGB BCEG www.barcap.com

Calyon, London
+44 207 214 5055 CALYON CALYON www.calyon.com

Citigroup, London
+44 207 986 9332 SSBEUR001-15 SBEG www.citigroup.com

Davy Stockbrokers, Dublin
+353 1 614 8986 DAVB-D DAVC www.davydirect.ie

Deutsche Bank, Frankfurt
+49 69 910 34470 DBF18 DABB www.db.com

HSBC CCF, Paris
+33 1 40 70 71 72 HSBCCCFIRL HSFT www.hsbc.com

The Royal Bank of Scotland, London

+44 207 085 0133 — RBSS www.rbsmarkets.com
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Appendix 3

Useful Websites

Irish Government www.irlgov.ie

National Treasury Management Agency www.ntma.ie

Department of Finance www.irlgov.ie/finance

Central Statistics Office www.cso.ie

Central Bank and Financial Services Authority of Ireland www.centralbank.ie

National Pensions Reserve Fund www.nprf.ie

National Development Finance Agency www.ndfa.ie

State Claims Agency www.stateclaims.ie

Economic and Social Research Institute www.esri.ie

IDA Ireland www.idaireland.com

EuroMTS www.euromts-ltd.com

MTS Ireland www.mtsireland.com

An Post (the Irish Post Office) www.anpost.ie

Prize Bonds www.prizebonds.ie
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Appendix 4

Expenditure on Gross National Product at Current Market Prices (€m)

Description 1999 2000 2001 2002 2003 2004* 

Personal consumption of 
goods & services 44,455 50,604 55,706 60,673 65,227 68,540 

Net expenditure by central & local 
government on current goods & services 11,411 13,075 15,501 17,731 19,014 20,807

Gross domestic fixed capital formation 21,713 25,380 27,125 29,105 31,948 36,290

Value of physical changes in stocks 391 819 378 645 1,218 793

Exports of goods & services# 80,683 102,885 116,975 121,723 116,379 123,519

Less Imports of goods and services# -67,951 -88,697 -98,657 -99,524 -94,087 -100,687

Statistical discrepancy -90 313 86 162 -602 -705

Gross Domestic Product at 
current market prices 90,612 104,379 117,114 130,515 139,097 148,556

Net factor income from the rest of world -13,550 -15,488 -19,175 -24,199 -22,723 -24,306

Gross National Product at 
current market prices 77,062 88,891 97,939 106,316 116,374 124,250

* Preliminary

# Excluding factor income flows

Source: CSO 
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Expenditure on Gross National Product at Constant (2003) Market Prices (€m) 

Description 1999 2000 2001 2002 2003 2004* 

Personal consumption of 
goods & services 53,140 57,702 60,922 63,082 65,227 67,733 

Net expenditure by central & local 
government on current goods & services 14,291 15,466 17,110 18,378 19,014 19,464

Gross domestic fixed capital formation 27,245 29,246 29,175 30,247 31,948 34,492

Value of physical changes in stocks 571 1,180 453 557 1,218 766

Exports of goods & services# 84,496 101,537 110,955 115,440 116,379 124,558

Less Imports of goods and services# -71,772 -87,302 -93,690 -95,404 -94,087 -101,200

Statistical discrepancy ~ ~ ~ ~ -602 -494

Gross Domestic Product at 
constant market prices 108,224 118,198 125,505 133,178 139,097 145,319

Net factor income from the rest of world -14,132 -15,221 -18,112 -22,381 -22,723 -24,287 

Gross National Product at 
constant market prices 94,733 103,716 107,812 110,718 116,374 121,032 

* Preliminary

# Excluding factor income flows

~ Chain linked series not additive, except for 2003 and 2004 

Source: CSO 
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Appendix 5

Balance of International Payments: Current Account (€m)

Item 1998 1999 2000 2001 2002 2003 2004

1 Merchandise & Services* 

Cr 68,241 80,683 102,885 116,975 121,723 116,379 123,519

Db -58,916 -67,951 -88,697 -98,657 -99,524 -94,087 -100,687

2 Net Income
-9,945 -13,550 -15,488 -19,175 -24,199 -22,723 -24,306

3 Subsidies less taxes
1,053 973 951 764 1,407 1,304 1,464

4 Net Transfers
254 161 -22 -569 -703 -872 -1,157

5 Net balance on Current Account
686 316 -371 -662 -1,296 1 -1,167

* Adjusted for balance of payments purposes

Balance of International Payments:
Capital and Financial Account and net errors & omissions (€m) 

1998 1999 2000 2001 2002 2003 2004

6 Balance on Capital Account 
840 560 1,182 703 512 93 401

Financial Account
7 Direct Investment 

4,422 11,359 22,957 6,241 19,444 15,270 -3,586

8 Portfolio Investment
-8,466 -14,342 -5,358 -25,158 -37,979 -39,977 -6,968

9 Other Investment#

7,459 -974 -9,037 19,039 19,263 21,567 13,665

10 Reserve Assets

-2,280 1,746 -142 -441 343 1,770 1,177

11 Balance on Financial Account
1,135 -2,211 8,420 -319 1,070 -1,372 4,288

12 Net errors and omissions
-2,661 1,335 -9,231 278 -286 1,278 -3,522

# Including financial derivatives and trade credits

Source: CSO
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Appendix 6

Central Government Receipts and Expenditure (€m)

2001 2002 2003 2004 2005 2006* 

Current Budget
Expenditure  24,011 26,123 28,747 30,763 33,496 37,824 

Revenue 28,740 31,523 33,159 36,383 39,849 42,220

(Deficit)/Surplus 4,727 5,399 4,410 5,619 6,353 4,397
as percentage of GDP 4.0% 4.1% 3.2% 3.8% 4.0% 2.5%

Capital Budget
Expenditure 6,020 6,869 6,678 6,729 7,847 9,143

Exchequer Capital Resources 1,944 1,561 1,287 1,142 995 1,819

Exchequer (Deficit)/Surplus** 653 93 -980 33 -499 -2,927
as percentage of GDP 0.6% 0.1% -0.7% 0.02% -0.3% -1.7%

Memorandum Items
General Government Surplus 897 -577 223 2,117 640 -952

as percentage of GDP (ESA 95) 0.9% -0.4% 0.2% 1.4% 0.4% -0.6%

General Government Debt 41,353 41,778 43,183 43,622 44,452 48,314
as percentage of GDP (ESA 95) 35.3% 32.0% 31.0% 29.4% 27.8% 28.0%

* Forecast     ** Combined Capital and Current budget

Source: Dept. of Finance


